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JUNE 3, 2023 | voL LVl mo 22

The Basel lll Internal Ratings-based Approach

10 AsiIndian banks are becoming bigger due to business expansion, it is
necessary 1o adopt the advanced Basel w1 internal ratings-based approach for
better utilisation of scarce capital. — Arindam Bandyopadhyay

Remembering Ajit Kumar Ghose (1947-2023)
13 Focusing on the interlinked themes of dual economies and structural
transformation, this obituary reflects upon the salient features of Ghose's

many intellectual contributions towards studying the Indian cazoﬂmy~
— Amit Basole

Money, Banking and Finance o
21 Aspecial series of elght papers shed important light m SONFCIMpOrRr g, a§.wﬂl )

as classical issues of money and finance in Indis. — )\n;tha Ray
Monetary Growth, Financial Structure, and Il&‘lon &/

23 Akey question of the operation of monetary policy s its decndxpcuﬂaﬁﬁ
price effect and an output effect. — C Rangarajan, Dilip Nachane &
Partha Ray

Taming Inflation by Anchoring Inflation Expectations

33 By firmly anchoring inflation expectations, monetary policy can prevent a
wage-price spical and moderate the second-round effects of supply shocks,
thereby avoiding an inferior macroeconomic outcome of lower growth and
higher inflation. — Sitikantha Pattanaik, G V Nadhanael & Silu Muduli

Monetary Policy in the Midst of Cost-push Inflation

42 The analysis in this paper points towards the constraints of monetary
policy in India due to the presence of a flat Phillips curve and indicates the
possibility of adverse effect on output gap due to the presence of Taylor's rule.
~ Zico Dasgupta, Indranil Chowdhury

Credit Portfolio Assessment of Banks

51 The industry-wise default risk and bank-wise recovery risk estimates
reflect on the expected and unexpected Josses of domestic systematically
important banks. — Richa Verma Bajaj, Sagarika Rastogi & Rhythm Kumar

Foreign Banks, Market Power, Efficiency, and Stability

62 Foreign banks have greater market power, Jower marginal cost of the
production of bank output, greater price-cost margin, and higher insolvency
risk than domestic banks. — Pradyot Kumar Das

RBI's ‘Financial Stability Reports’

71 Analysing the contents of the Reserve Bank of India's biannual psns and the
methodology of the kir's supervisory stress tests reveal that there is scope for
improvement, specifically regarding the continuity in the tracking of cortain
risk drivers. — Amulya Neelam

Retail Investmaent in India
79 Retail investment into the Indian equity markets through direct as well

as indirect channels picked up meaningfully during the pandemic, and
continued thereafier Tirthankar Patnaik

Understanding Sovereign Ratings

93 The rating methodologles of the big three credit rating agencies—
s&P, Moody's, and Fitch—are serutinised and evalusted in this paper.
— Rahul § Chauhan, llisa Goenka, Kaushalendra Kishore,
Nirupama Kulkarni, Kavya Ravindranath & Gautham Udupa
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EDITORIALS
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Imagining u New Parlinmoent
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The Inner and the Outer Domain of Caste

FROM 50 YEARS AGO .,

COMMENTARY
Why Indian 8anks Need to Adopt the Basel 111
Internal Ratings-based Approach
—dArindam Bandyopadkyay
Remembering Ajit Kumar Ghose (1947-2023)
—Amit Basole

BOOK REVIEWS
Medie and the Constitution of the Political:
South Asia and Beyond—Lucid Expositions of
Medintised Societies
Deepti Komalam . .
The Great Tragedy of India’s Partition—
Paid the Price of Freedom in Blood: 1947
—Srishtee Sethi..on... ...

MONEY, BANKING AND FINANCE
Some Contemnporary and Classical Issues of
Muoney and Finance
—Partha Ray o
Monetary Growth, Financial Structure, and
Inflation: The Post-Pandomic New Normal
—C Rangurajan, Dilip Nachune, Partha Ray
Taming Inflation by Anchoring Inflation
Expoctations
Sirikancha Pattanaik, G V Nadhanae!,
Silu Muduli..... Abbniidbebisbatobies
Monetary Policy In the Midst of
Cost-push Inflation
—aico Dasgupta, Indranil Chowdhury
Credit Portfollo Assessment of Domestic
Systemically Important Banks
Richa Verma Da\w) :a-agur-kn Raseogl,
Riythm Kumar...
Do Foreign Banks Affect Market Power,
Efficiency, or Stability in Indin?
Pradyor Kumar Das
RAPs Financial Stability choru and
Stress Testing Methodologies: A Commentary
-Amulve Neelam........
Retndl Investment in India:
During and after the Pandemic
~Tirchankar Patnaik, A
Understanding Sovereign Ratings and
Their Implications for Emerging Economies
—Rahul § Chauhan, Jlisa Goenka,
Naushalendra Kishore, Nirupama Kulkarni,
Kavya Revindranath, Gaoutham Udupa.............
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Does Development Lead to More Crimes?
10 The claim that increasing development leads to reduction in crimes is
eritically examined in this article,. — Aranyak Saikia, Kuladhar Saikia

Urban Underclass Labourers

14 The squeezed labour policies of popular corporate food-ordering apps in
India have been a catalyst for delivery workers to break their silence and
form a unified working-cluss consviousness. — Sikha Das, Rojeesh C S

Elusive Justice for Dalits in Tamil Nadu
7 The inhuman incident of mixing human faeces in the overhead rank
supplying water to a Dalit colony reflects the perpetuaring violence againa

Dalits in Tamil Nadu., — C Lakshmanan, Venkatanarayanan Sethuraman
/‘-\‘.
Memoirs and Mental lliness in India wOoHU c5

5 1O get past 1u
d in this article

19 How reading memoirs about mental iliness encoura
popular and stigmatised depictions in India is expt
— Ann Treessa Benny

Russia-Southeast Asia Relations

32 Russin's relstions with the West have reached its nadir
operation in Ukraine; this has led to a new emphasis on Ru<
1o Asia. Novertheless, it is stil] unclear whether Russia’s Asian pivot
includes countries across the region ot it will remain Sino-centric
— Pham Quoc Thanh, Rafael Contreras-Luna & Phung Chi Kien

The Forgotten Nakoshis of Satara

39 In Maharashira's Satars district, female children, named Nakoshi (translated
as “anwanted”), were renamed in 2011 in 8 public ceremony that drew
global attention. Greater sustained state support, through educational and
socio-economic welfare schemes, could perhaps have carved a better future
for the girls. Privanka Jogtap

The Politics of the Pandemic

a6 Did the pandemic produce any effect in the nature of politics in West Bengal?
Despite an intultion that a pandemic of such unpeecedented nature and
seale would give rise to politics with a difference, evidence suggests that the
politics of the pandemic is rooted in continuities rather than ruptures
— Shibaxhis Chatterjee, Udayan Das

Citizenship, Nationality, and Assam

54 The appearance of the Assam Accord in the recent citizenship debates in
ILndia has a historical significance, Drawing from vernacular Hierature and
archival records, this paper offers a fresh perspective an the political hiswry
of cirizenship in Assam from pre-independence untli the signing of the Assam
Aceord in 1985 and its immediate implementation. — Prarthana Saikia

Postscript

62 Navaneeth M S on climate doomism and the importance of collective action;
Swechcha Dhara Dasgupta on the culinary tradition of Bangal refugees
from East Pakistan; Vishnu Achutha Menon snd P P Nikhil Raj on the highly
gkilled display of fireworks during the Vedikkertu festival, and
Last Lines by Ponnappe.
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Himalayan Triangle—Anthropocene in
the Himalayas
—SANgUY TAMANE «oeieeeiiiiiniin

INSIGHT
Russia-Southeast Asia Relations in Times of
Uncertainty: Rethinking the Strategic
Partnership between Russia and Vietnam
—Pham Quoc Thanh, Rafae! Contreras-Luna
Phung Chi Kien..

SPRECIAL ARTICLES
The Forgotren Nakashis of Satara:
A Renaming Programme Examined
—Priyanke Jogtap ESETVVITI
The Politics of the Pandemic: Struating West
Bengals Response
—Shibashix Chatterjee, Udayan Das

Citizenship, Nationality, Discord, Accord, an

Assam: A Brief History
—Prarthana Saikia.
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Navigating a Warming Future—~Navaneeth M 5 (63),

Homing through Food: Bangal Cuisine

in West Bengal—Swechcha Dhara Dasgupta {53)

Vedikettu: Pyrotochnics, Splendour and
Extreme Risk

—Vizhnu Achutha Menon, P P Nikhil Raj (65)

Last Lines (686)

RETTEBRE i rrvrmteserinbobasesiaiissss

IV YV VI YVIVIVVFY Y

LA U 8 L L L8 L8 e Ll L L L L e




e e e e B e B e B B e B e B B B B

Ll 0 A A A L 8 L8 L8 L L L L L L e

TUNRN 7, 2023 | vouavini mo 24

Contested Imaginaries of Space

10 How the Madras High Court's dominant imaginaries of the contested space as

A “public road™ and the fish vendors as “encroachers” overlook the complexiries
and alternative imaginaries of space as Nochikuppam and the fishing
cammumity as “original Inhabitants™ who have the rightful claim to indigeneity is

explored in this arricle - Indhusmathi G, Catherine Elisa John

Homo Sapiens to Homo Digitalis

13 I hrough & Syslematic cal il for massive corporate XII\":!'"L

education sector and # greater emphasis on the ..nl
sector is manoeuvring the revival of the rnlm'hlr-

— Debabrata Das

Status of the Handloom Sector
17 The Fourth All India Hundloom Census 2019 'ulr\-d that the lack o
market demand, dearth of capitsl/funds and the nnn‘@h{““\w

the major issues that handicap the working of the handloom sector

— Pranab Nag
The Sugar Industry
25 The it industry in Maharashtrs has been undergoing a significam

fTanSItion n iy "Y"l!"'h!"l structure, which Is Inc ll'!l‘:lll):l\ moving away from

cooperatives 1o becoming peivate enterprises. — Rajagopal Devara

Science, Nation State, and Democracy

29 Inan attempt to go beyond the formal idess of democracy, especially the
much-vouched frameworks of electoral-lsm, now lifeworlds of democracy

are reimagined. Shiv Visvanathan, Chandrika Parmar

Monsoon Rainfall Variability in India

1wy Investigating the effec

15 of monsoon variability on the agricultural output at

the regional | for five broud »

groclimaric regions from 1980-41 to 201617,

the analysis in this paper validates the postulation that the impact of rainfall
deviation on reglonal economic ourpat is ighly varied and hence an aggregate

analysis will not be refloctive. — Vinlsh Kathuria, Balaji Rajagopalan

Dependency on Forest Resources

112 The dynami

between formal and informal plavers is essential 1o
understand the local dependence on forest resources and the effects of
Institutional arrangements on conservation and conflict. A study of throe
villages at the Navegaon National Park, Maharashirs was undertaken to

analyse these dynamics following an ethnomethodolog

Lapproach
— Aman Borkar, Bino Paul

Banks’ Credit Risk Analysis of Indian Firms
121 A firmy-level panel data analysis of the top 200 companies of the Bombay
Stock Exchange for 2007-21 U8 presented to link the environmental, social

and governance ratings and carbon dioxide emissions with their default risk

and solvency positian. The results indicate strong empirical evidence thar the
firm’s risk of default is linked to lts environmental performance along with the

level of carbon emission Arindam Bandyopadhyay, Ashutosh Keshyap
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Evaluating Direct Benefit Transfers for Agricultural Households — 2 1%

Exmmonmie & Polltscal o

+ ERN Published on Saturday JUNE 24 & JULY 1, 2023 | vOL L¥1II w0s 25 & 24
4

Crop Insurance and Rice Productivity

3 The factors affecting the demand for crop insurance are analysed and their impact on the yields of smallbolder rice producers
in eastern India is assessed in this paper. Using data from a large farm-level survey from eastern India, a positive and
signifhcant impact of crop insurance on rice yields is observed. The robustness of the findings is tested after controlling for
other cavariates and endogeneiry, using propensity-score matching and endogenous switchin,

Amjani Kumar, Sunil Saroj & Ashok K Mishra C

v G

o \\E 3
13 With the introduction of the Pradhan Mantri-Kisan Samman Nidhi scheme by the unio: gpvernment. and more,
schemeos such as Krushak Assistance for Livelihood and Income Augmentation of the Gon et ol Odisha

of various direct benefit ransfer schemes for agricultural households. Palitical expediency ,x,hrg:’-_ 5@1‘9:1’&5 offer an
N

prehens

~o7(Y,
opportunity to think about challenges and opportunities in evaluating causal impacts of large scalepatitic programmes. Using

the case of the xALIA scheme in Odisha, the challenges arising out of multiple objectives, unintende
appropriate counterfactuals in evaluating onrs are demonstrated in this paper Sarthak Gaurav

Political Economy of Climate Change

22 Climate change Is more than a science concern; it is as much # socinl science problem

rather than natural factors. Human interests and activities, particularly patterns of production and consumption, myopic

domestic interests, and flawed development policies play a key role in it E
P po pla)

view that it is human activities over the past so years that have warmed our planet. Not all the countries are, however. equally

responsible for climate change; those largely respansible are the developed countries of Europe and the United States. The major
causes of climate change, & comparative appraisal of the two perspectives emerging from the global North and Soath, and a third

perspective bevond them are advanced in this paper that traces the causes of climate change to a flawed vision of devel

opment
S L Sharma

Rural and Agricultural Mechanisation in the Himalayan Rural Economy

290 Over the past 10 years, the Nepal mid-hills experienced rapid agricultural and other type

s of rural mechanisation, especially

through the spread of small-scale equipment Using case studies, published and grey documents, key informant interview s, and

participatory observation to examine the extent and history of this mechanisation and the factors influencing the
of small-scale equipment, this paper finds that these changes were influenced by government and denos policies and prajects,
Nepal's migrant econamy, the economic shocks of the 2015 carthquake and the 2015 Indian border blockade, the growth of a
responsive Jocal import and agricultural machinery Industry, and the increased demand for rural goods and services

— Scott E Justice, Stephen Biggs & Robin L Heath

Distributional Dynamics of Income in Indian States
37  The distribution of income across Indian

states for 201419 is examined in this paper Particularly concerning In terms of high
Inequality are Uttar Pradesh, Telangana, Chhattisgarh, Madhya Pradesh, Maharashtra, Gujarat, Punjab, and Haryana—both

income shares and real income growth in the bottom decile have declined from 2014 to 2016 in almost 41l these states, Across
states, while Scheduled Caste and Scheduled Tribe populations
represented at the bottom of income distributions, these groups are the most econemically impoverished and increasingly
vulnerable (due to declining real incomes) in the high inequality states. Using a stochastic model of income growth, this
finds that states with high Inequality are characterised by a negative redistribution of

about the future of low incomes in these states. — Anand Sahasranaman, Nishanth Kumar

paper
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